HOTEL/MOTEL LODGING TAX
Hotel/Motel Lodging Tax is a restricted revenue that is to be used solely for the purpose of paying all or part of the costs of tourism promotion; acquisition of tourism-related facilities; operation of tourism-related facilities; or funding a multi-jurisdictional tourism-related facility.

Definitions:

Tourist means a person who travels from place of residence to a different town, city, county, state or country; for purposes of business, pleasure, recreation, education, art, heritage or culture.
Tourist promotion means activities and expenditures designed to increase tourism, including, but not limited to, advertising, publicizing, or otherwise distributing information for the purpose of attracting and welcoming tourists; developing strategies to expand tourism; operating tourism promotion agencies; and funding of marketing for special events and festivals designed to attract tourists.

The term tourism promotion should not be identified with the term beautifying.  Marketing may include advertising; (radio, TV, parade floats, banners, brochures, etc.) the salary or travel expenses related to individuals promoting tourism; or the marketing of special events and festivals. (not the actual cost of putting them on)  General beautification projects, (landscaping, street lights, hanging flower pots, etc.) unless specifically related to the tourism-related facilities, are not allowable Hotel/Motel expenditures.

Tourism-related facility means real or tangible personal property with a usable life of three or more years, or constructed with volunteer labor, and used to support tourism, performing arts, or to accommodate tourist activities.

To qualify as a tourism-related facility, the City must have an ownership interest in the property, either entirely or jointly owned by the City and another governmental entity or non-profit.
If the City has an ownership interest in a tourism-related facility, (such as a performing arts center, museum, athletic fields, visitors or convention center) any expense related to operation, maintenance and improvements could be made from the Hotel/Motel taxes.  If the facility is jointly owned, the degree of support must be in proportion to the extent of ownership.

The City has the public responsibility to exercise prudent judgment when deciding to purchase a tourism-related facility.  Consideration must be given to the extent to which the proposal will accommodate activities for tourism or increase tourism, and to the extent to which the proposal will affect the long-term stability of the Hotel/Motel Tax Fund.  The intent of a tourism-related facility is that it would generate tourism activity.

The City of Omak Hotel/Motel Tax Committee, consists of two representatives of businesses that are required to collect the tax; two people who are involved in activities that are authorized to be funded by this tax; and one elected official who serves as chairperson of the Committee.

The process for proposing activities to be funded through City of Omak Hotel/Motel tax funds is as follows:


1)
An annual notice is placed in the newspaper stating that the City of Omak is 

seeking proposals for activities that promote tourism, acquisition of tourism-

related facilities and operation of tourism-related facilities that may be funded



through Hotel/Motel Tax funds.


2)
Proposals are submitted to the Hotel/Motel Tax Committee for review and 


comment at least 45 days before final action is taken.  The Committee’s 


analysis will determine the extent to which the proposal will accommodate 


activities for tourists and increase tourism, and the extent to which the 


proposal will affect the long-term stability of the Hotel/Motel Tax Fund.


3)
Upon a recommendation of proposals to be funded, a contract will be 


prepared outlining the services in relation to tourism promotion that will be 


provided.  Payment for approved activities will not be paid in advance and



must be supported by adequate documentation to prove the funds were 


spent on the appropriate purpose.  Adequate documentation is copies of paid 

invoices for printing, publication, mailings, etc.


4)
The contract will be presented to the Omak City Council for final approval 


and inclusion in the City budget.
